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Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this newsletter (article), will be profitable, equal any 
corresponding indicated historical performance level(s), or be suitable for your portfolio.  Due to various factors, including changing market conditions, the content may no longer be reflective of current opinions or positions.  Moreover, you should not assume that any discussion or information contained in this newsletter (article) serves as the receipt of, or as a 

substitute for, personalized investment advice from Templeton Financial Services, Inc. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing.  A copy of our current written disclosure statement 

discussing our advisory services and fees is available for review upon request. 

The governmental response from leaders in the U.S. to the pandemic has been to shut down non-essential businesses and most types of social 

activities in an effort to limit the spread of Covid-19.  These types of stay at home orders have caused the global economic engine to stop.  Virtually 

all charts which reflect economic activity show a very steep contraction and we are now in a severe recession with over 30 million people 

unemployed.   This contraction has been met with an unprecedented response from both the Fed and Congress.  The response by political leaders 

has been “they will do whatever it takes to get our economic engine going again.”    

We are seeing some signs of economic activity picking up.  Workers are beginning to use more fuel as they start to get back to work.  This is shown 

by a rise in gasoline consumption as pointed out by Ed Yardeni in a recent blog post.  The chart below shows the increase in gasoline supplied from 

about 5 million bbl/day to 7 million bbl/day.  
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The Recovery Has Begun 
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Weekly U.S. Product Supplied of Finished Motor Gasoline Thousand Barrels per Day

Source: U.S. Energy Information Administration
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Travel activity is also starting to pick up again.  Southwest Airlines is seeing more flights being booked than being cancelled.  Oil consumption in 

China has increased during the last 6 weeks or so.  The chart below shows the bottoming of the nearby WTI Crude Oil contract.   

 

 

 

 

 

 

 

 

 

 

 

 

These are early signs that the economic engine is starting to work again, and the economy has bottomed out.  

The primary concern has been for protecting the health of our citizens.  However, the focus is now shifting to protecting our citizen’s health while 

getting people back to work.  We have begun the financial healing process with help from Federal policies.  This will probably happen gradually, 

but there is a chance it will happen more quickly than most people expect.   
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Generic WTI Crude Oil Futures Contract Price (USD)

Source: Bloomberg


