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We expect upward pressure on prices in the near to intermediate term due 

to the following factors: 

1. Wage Pressures: The unemployment rate is currently 4.1% which is significantly below 

the long-term average of 5.8%. This has led to shortages of workers in some industries 

such as construction. Employers are also passing out $1,000 bonus payments to their 

workers because of the tax cuts, and the minimum wage rate is rising in several parts of 

the U.S. 

2. Housing Prices: The housing glut caused by the financial crisis is over. The number of 

available homes for sale is at a multi-year low. This will put upward pressure on housing 

prices. 

3. Commodity Prices: The U.S. economic recovery has turned into a global recovery. The 

glut in the supply of oil has been reduced dramatically and prices have been rising. Oil 

has risen from as low as $27 a barrel to a recent high of over $64 a barrel for West Texas 

Intermediate (WTI) crude oil. We expect commodity prices to rise due to the global 

recovery, and higher wealth levels caused by the dramatic rise in equity markets 

worldwide. 

Our research shows inflation tends to be a late-cycle phenomenon. Since 

the fiscal stimulus is coming more than 8 years after the beginning of this 

economic recovery with the above-mentioned conditions we should see 

some upward pressure on prices this year. There are, however, factors 

which may lead to disappointing economic growth in the years ahead. 

 

 



Disclaimer 

Please remember that past performance may not be indicative of future results. Different types of 

investments involve varying degrees of risk, and there can be no assurance that the future performance of 

any specific investment, investment strategy, or product made reference to directly or indirectly in this 

publication, will be profitable, equal any corresponding indicated historical performance level(s), or be 

suitable for your portfolio. Due to various factors, including changing market conditions, the content may 

no longer be reflective of current opinions or positions. Moreover, you should not assume that any 

discussion or information contained in this publication serves as the receipt of, or as a substitute for, 

personalized investment advice from Templeton Financial Services, Inc. To the extent that a reader has 

any questions regarding the applicability of any specific issue discussed above to his/her individual 

situation, he/she is encouraged to consult with the professional advisor of his/her choosing. A copy of our 

current written disclosure statement discussing our advisory services and fees is available for review upon 

request. 
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